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The rise in the price of silver and in the Indian Exchange in 1890 which followed the increased purchases of silver by the United States, was mainly due to speculation and lasted for a very short time. The highest rate obtained by the India Office for bills in 1890-91 was Is. 8'94fd. ; the lowest was 1$. 5d.
The results of this remarkable rise and fall in the value of the Indian Standard of Value are worthy of record. For a time trade between India and England was little more than gambling. The fluctuation in exchange determined the question of profit or loss. The rise in the gold price of silver and the subsequent fall were not accompanied by a simultaneous fall and rise in all prices and wages measured in silver. The wholesale prices of the articles of export felt the influence of the rise in silver at once. The fall in prices of these articles caused great trade depression. The appreciation of silver did not cause a high rate of discount and was not accompanied by a scarcity of silver in the centres of trade. On the contrary, the accumulation of silver in the Indian Banks was unprecedented and the rate of discount was the lowest that had ever been known.
The experience gained in 181)0 threw light on arguments that had been used in the Bimetallic Controversy.